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IQ.  (U)  The  following  data  for  Kazakhstan  in  2007,  provided  by  Lubov 
Khudova,  representative  of  the  Kazakhstani  Association  of  Light 
Industry  Enterprises,  and  sources  from  the  National  Statistics 
Agency,  responds  to  questions  in  ref  A and  updates  information 
provided  in  ref  B. 

— Industrial  production  (including  extractive  industry):  $52.7 

billion  (2006);  $38.7  billion  (January  - August  2006) 

--  Total  textile  and  apparel  production:  Approx  $281  million 

Exports  in  textiles  and  apparel  to  the  U.S.:  N/A  (negligible) 

Total  manufacturing  employment:  714,600  (as  of  July  2006) 

Total  employment  in  textiles  and  apparel:  21,000  (including 
2,100  in  shoe  manufacturing) 

112.  (SBU)  Khudova  told  Econoff  that  the  internal  textile  and  apparel 
market  remains  very  much  unregulated.  She  said  that  the  vast 
majority  of  the  textile  and  apparel  products  on  the  Kazakhstani 
market  are  imports,  of  which  95%  are  undeclared.  While  Kazakhstan 
has  laws  on  the  books  which  levies  customs  duties  on  textile  and 
apparel  imports,  customs  enforcement  is  woefully  inadequate.  This, 
Khudova  stated,  is  due  to  rampant  corruption  on  the  part  of  customs 
enforcement  officers,  and  loopholes  found  in  the  Kazakhstani  customs 
code . 

1.3 . (SBU)  Khudova  expressed  enthusiasm  about  regulations  recently 
passed  by  Parliament  that  attempt  to  close  some  of  the  loopholes  in 
the  Customs  Code.  These  new  regulations  primarily  aim  at  preventing 
illegal  or  undervalued  (and  hence,  undertaxed)  Chinese  textile  and 
apparel  products  from  entering  the  Kazakhstani  market.  Still, 

Khudova  was  not  optimistic  about  the  prospects  of  a reduction  in 
corruption  on  the  part  of  customs  officials. 

14.  (SBU)  Khudova  stated  that  as  a result  of  post-Soviet  economic 
decline  and  readjustment,  Kazakhstan's  textile  industry  is  today 
dominated  by  foreign  imports,  particularly  counterfeit  products. 

She  noted,  however,  that  the  quality  of  the  counterfeit  goods  has 
improved  in  recent  years,  most  likely  due  to  Chinese  manufacturers' 
improved  production  methods . Khudova  added  that  the  Government  of 
Kazakhstan  has  not  provided  any  special  support  mechanisms  for 
recently  unemployed  Kazakhstani  textile  laborers. 
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